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CHT HOLDINGS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2021

The directors present the strategic report for the year ended 31 March 2021.

Business Review
The Chisty brand is a premier UK towel and bedding brand. The business was originally established in 1850 by
members of the Christy family. The company was acquired by Welspun India Ltd in June 2008.

The group's statement of comprehensive income }s shown on page 7 and the balance sheet on page 8. Sales for
the curent yeer were £27.1m compared to £32.6m for the previous year. The company's revenue has been
impacted by nationwide lockdown amid Covid 19 pandemic, However, the company continues to focus on non-
wraditions! sales channels to achleve its financial targets.

During the year, the company continued to undertake substantial work to reorganise the businees by streamiining
operations, rationalising cost and Improving working capital.

Principal risks and uncertainties

Financlat isk management
The group's operations expose it to a wide variety of financial risks that include credit risk, liquidity risk, interest
rate risk and foreign exchange riek. The policies establighed are Implemented and monitored.

Credit iisk

Where appropriate, relevant credit checks are performed on potential customers hefore sales are made. The
amountof expesure io any individual customer Is controled by means of a credit Imit that ls monitored regularly
by managemend and in the case of a financially material value, by the executive direclors.

Liquidily and Interest rate risk

Theoughout the year, the group was primarily funded through an interest bearing ioan from [is bankers, Bank of
Baroda & Barclays bank. The group is exposed to interest rate risk on loans, However, the directors do not
consider the risk to be so significant as to warrant the needfor —__ .- —

formal policies to be put in place so as to manage this risk.

Forelgn exchange risk

Forelgn exchange riek Is managed upon a group-wids basis by the executive directors. There |s a written foreign
exchange policy with the principal aim of minimiging fluctustions in business performance arising from exchange
rale movements. The groups main trading currencles are Sterfing, US Doller and the Euro. As a result of the
group's sourcing routes, transactional hedges are maintained, supplemented as necessary by forward foreign
exchange coniracts.

Financial Key Performance Indicators
The group has movad from a profit pefore tax of £0.31m to a loss before tax of £0.06m.

On behaif of the board

MrM |
Direclor

30 July 2021




CHT HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2021

The direciors present their annual report and financial statements for the year ended 31 March 2021.

Principal activities

The principal activity of the group is the sourcing, distribution and retafling of fowels, bed linen and assaciated
bathroom and bedroom accessories. The principal activity of the company is {0 act as a holding company for the
subsidiary companies invoived in the trading business.

Resutts and dividends
The results for the year are sat out on page 7.

No ordinary dividends were paid. The directors do not recommend payment of a further dividend,
No preference dividends were pald. The directors do not recommend payment of a final dividend.

Directors
The diractors who held office during the year and up to the date of signature of the financial statements were as
follows:

Mr M Bansai
Mrs D B Goenka
Mr M Paresk

Post reporting date events
There have been no significant events affecting the Group since the year end.

Future developments

The group Is continuity to explore various avenues to grow the business over the coming years o improve the
visibility of the 'Christy’ brand worldwide. The group is looking to increase focus on export to ME, China, Japan
and also focusing on increasing its digital footprint globally.

In addition, the group is working to improve margins by reviewing its entire sourcing sirategy.

Audltor .
AMS Accountants Corporate Limited were appointed as auditor to the group and in accordance with section 485
of the Companies Act 2008, a resolution proposing that they be re-appointed will be put at a Genera| Meeting.

-2.




CHT HOLDINGS LIMITED

DIRECTORS’ REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

Statement of directors’ responsibllities
The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each finencial year. Under that law the
diractors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under compeny law
the directors must not approve the financial statements unless they are satisfied that they give a true and falr
view of the state of affairs of the group and company, and of the profit or loss of the group for that period. In
preparing these financial statements, the directors are required to:

. seloct suitable accounting policies and then apply them consistently;

. make judgements and accounting estimates that are reasonable and prudent;

. gtate whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial staternents;

» prepare the financial statements on the going concem basis unless it is Inappropriste fo presume that
the group and company will continue in business.

The directors are responsible for keeping adequale accounting records that are sufficient to show and explain
the group's and company’s fransactions and discloge with reasonable accuracy at any time the financial position
of the group and company and enable them 1o ensure thet the financial staisments comply with the Companies
Act 2006. They are also responsibie for safeguarding the assets of the group and company and hence for taking
reasonable steps for the prevention and detection of fraud and other imegutarities.

Statement of disclosure to audlior

So far as each person who was a director at the date of approving this report is aware, there Is no relevant audit
informetion of which the auditor of the company is unawars. Additionally, the directors Individually have taken all
the necessary steps that they ought to have taken es directors In order o make themselves aware of all relevant
audit information and to establish that the audttor of the company is aware of that information.

On behaff of the board

Mr sal Mr
Di Director

30 July 2021




CHT HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF CHT HOLDINGS LIMITED

Opinien
We have audited the financial statements of CHT Holkdings Limited (the ‘parent company’) and its subsidiaries
(the ‘group') for the year ended 31 March 2021 which comprise the group statement of comprehansive income,

statement of changes In equity and noles to the financial stateme_nts. Including significant accounting policies.

Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standerd applicable in the UK and
Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
* give a true and fair view of the state of the group's and the parent company's affairs as at 31 March 2021
and of the group's icss for the year then ended;
. ha:e been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
an
* have been prepared in accordance with the requirements of the Companies Act 2008,

Basis for opinlon

We conducted our audit In accordance with International Standards on Auditing (UK) (ISAs {UK)} and applicably
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statemnents section of our report, We are independent of the company In accordance with the

Ethical Standard, and we have fulfilled our other ethical responsibfiities in accordance with these requirements,
WT believe that the audit svidence we have obtained is sufficlent and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern
In auditing the financlal statements, we have concluded that the directors’ use of the going concem basis of
accounting In the preparetion of the financial statements is appropriate,

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions thet, individually or collectively, may cast significant doubl on the group's and parent company's ablity
to continue as a going concern for a period of at least. twelve menths from when the-financial statements: are
authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concem are described in the
relevant sections of this report.

Other Information

responsibility is to read the other Information and, in doing so, consider whether the other information s
materfally inconsistent with the financial statements or our knowiedge obtained in the course of the audh, or
olherwise appears to be materially misstated. if we identify such malerial Inconsistencies or apparent material

misstatement of this other information, we are required to report that fack,
We have nothing to report in this regard.

et e . 2 7, e



CHT HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF CHT HOLDINGS LIMITED

Opnions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work underiaken in the course of our audit:
+ the information giveninﬂwsh'atagicreportandmedlmetow report for the financial year for which the
financial statements are prepared is consistent with the financlal statements; and
« the strategic repoit and the directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

in the light of the knowledge and understanding of the group and the parent company and its environment
ob:l;:_ln the course of the audit, we have not identified material miastatements In the sirategic report and the
di report.

We have nothing to roporlinmpectofmeinllo\ndngmt‘tersmrethecompaniesActzonﬂrequlmsusto
report o you i, In our opinion:

+ adequate accounting records have not been kept by the parent company, or retums adequate for our audit
have not been received from branches not visited by us; or

Responsibilities of directors

As exlained more fully in the directors' responsbilities statement, the dirsctors are responsible for the
prepardionallmMImmmmdfabehgsaﬂsﬁedmatmeygwaahuemd falr view, and for such
internal control as the directors determine is nacessary to eneble the preparation of financial statements that are
free fram material misstatement, whether due to fraud or emor. In preparing the financial statements, the
directors are responsible for assessing the parent company's ability to continue as a going concem, disclosing,
as applicable, matlers related to going concemn and uslngmagoingconwnbaslsofaooounﬂngumessm
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do

80.

Auditor's responsibilities for the audit of the financial statemanis

Our objectives are to obain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due fo fraud or error, and to issue an auditor's report thet includes our
opinion. Reasonable assurance Is & high level of assurance but is not a guerantee that an audit conducted in
acoordance with 1SAs (UK) will always detect & materiel misstatement when it exists. Misstatements cen arise
from fraud or error and are considered material if, individually or in the aggregate, they couki reasonably be
expecied to influence the ecanomic declsions of users taken on the basis of these financial statements.

A further description of our responsibilities Is available on the Financial Reporting Council's website at: hitps:/
wwaw.fre.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.




CHT HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBERS OF CHT HOLDINGS LIMITED

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matiers we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not aceept or assume responsibifity to anyone other than the company and the
company’s members as a body, for our audit work, for this teport, or for the opinions we have formed.

-

D egg (Senlor Statutory Auditor)

L]

For and on behalf of AMS Accountants Corporate Limited 30 July 2021
Chartered Accountants
Statutory Auditor Floor 2
9 Portland Street
Manchester

M1 3BE

————



CHT HOLDINGS LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2021

2021 2020
Notes £000 £000
Turnover 3 27,112 32,649
Cost of sales (19,611) (23,018)
Gross profit 7,601 9,631
Adminisrative expenses {8,382) (11.476)
Other operating income 203 2472
Operating profit 4 112 627
interest recelvable and similar income 7 12 8
Interest payable and similar expenses B (185) (321)
(Loss)profit before taxation 61) 312
“Tax on {loss)/profit ] (1) (1)
(Loss)/profit for the financlal year 23 (62) 3N
Other comprehensive income
Currency translation differences 130 -
Total comprehensive income for the year 68 31
(Loss)profit for the financial year is aftributable to:
- Owner of the parent company {82) an
(62) 3an

————
—
—— ———

(Loss)profit for the financial year is all atiributable to the owner of the parent company.

Total comprehensive income for the yeer is all attributable fo the owner of the parent company.

-7-




CHT HOLDINGS LIMITED

GROUP BALANCE SHEET
AS AT 31 MARCH 2021
2021 2020
Notes £000 £000 £000 £000
Fixed agsets
Goodwill 10 685 1,034
Tangible asseis 11 50 124
735 1,158
Cumrent assets
Stocks 15 6,707 4,148
Debtors 16 9272 13,569
Cash at bank and in hand 2,365 1,906
18,344 19,643
Creditors: amounts falling due within
one year 17 (17,520) {18,691)
Net current assets 824 952
Total assets less current Hiabllitles 1,559 2,110
Provislons for liablities
Provisions 19 587 1,186
—— (567) —_ (1,186)
Net asseais 9962 024
Capital and reserves
Called up share capltal 22 5,094 5,094
Shara premium acoount 23 3,174 3,174
Profit and loss reserves 23 {7,276) (7.344)
Total equity 802 924

The financial statements were approved by the board of dire

are signed on its behalf by:

Mr M |
Director

A\
Mr ree
Directoy

—
—_—

Bev———
_—

and authorised for issue on 30 July 2021 and




CHT HOLDINGS LIMITED

COMPANY BALANCE SHEET
AS AT 31 MARCH 2021
2021 2020

Notes £000 £000 £000 £000
Fixed assels
Investments i2 8421 8,421
Cumrent asseis
Debtors 16 4,877 6,743
Cash et bank and in hand - 1

4,877 6,744
Creditors: amounts falling due within
one year 17 (7,362) {9,087)
Nat cumrent liabilities (2,505} {2,323)
Net assots 5816 6,008
Capital and reserves
Called up share capital 22 5,094 5,094
Share premium account 23 3,174 3,174
Profit and inas reserves 23 (2,352) (2,170)
5,916

Total equity

As pemitted by s408 Companies Act 2006, the company has not presented Its own profit and loss account and
related notes. The company's loss for the year was £182,000 (2020 - £330,000).

The financial statemenis were approved by the board of di

are signed on lis behalf by:

‘_))(

Mr M I
Dirsctor

Company Registration Ne. 0A566593

Mr
Director

and authorised for issue on 30 July 2024 and




CHT HOLDINGS LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2021

Balance at 1 April 2019

Year ended 31 March 2020;
Profit and total comprehensive income for the year

Balance at 31 March 2020

Year ended 31 March 2021:

Loss for the year

Cther comprehensive income:

Currency translation differences

Total comprehensive income for the year

Balance at 31 March 2021

Share
capltal

£000

5,004

5,004

1.1, . |

Share

pramlum
account

£000

3,174

3,174

Profit and Total
loss
reserves
£000 £000
(7.6585) 813
an M
(7.344) 924
(62) (82)
130 130
68 88
(7,276) 092

—
——

=10-




CHT HOLDINGS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2021

Share Share

capital premlum

account

£000 £000

Balence at 1 April 2019 5,094 3,174
Year ended 31 March 2020:

Loss and total comprehensive income for the year - -

Balancs at 31 March 2020 5,094 3,174
Year ended 31 March 2021:

Loss and total comprehensive income for the year - -

Balance at 31 March 2021 5,084 3,174

Profit and

Total

6,426

(328)

(182)

5,916

11



CHT HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

1.1

1.2

13

Accounting policies

Company information
CHT Holdings Limitad (“the company”) is a private limited company domiciled and incorporated in England
and Wales. The regisiered office is Park Square, Bird Hall Lane, Stockport, Cheshire, England, SK3 OXF.

The group consists of CHT Holdings Limited and &l of its subsidiaries.

Accounting conventlon

These financial sialements have been prepared In accordance with FRS 102 "The Financial Reporting
Standard applicable in the UK and Republic of Ireland® (‘FRS 102") and the requirements of the
Companies Act 2008,

The financiel staltements are prepared in sterling, which Is the functional currency of the company,
Monetary amounts in these financial statements are rounded to the nearest £000.

The financial stalements have been prepared under the historical cost cohvention, modified to Include the
revaluation of frashold properties and to include investment properties and certain finencial instruments at
fair value. The principal accounting policies adopted are set out below.

Business combinations
In the parent cotnpany financial statements, the cost of a business combination is the fair value at the
acquisition date of the asssts given, equity instruments issued and liabililes incurred or assumed, plus

over the fair value of the identifiable assets, liabilities and contingent liabilities acquired Is recognised as
goodwil. The cost of the combination includes the estimated amount of contingent consideration that Is
probable and can be measurad reliably, and is adjusted for changes in contingent conslderation afler the
acquisition date. Provisional falr values recognised for business combinations in previous periods are
adjusted retrospectively for finel fair values determined in the 12 months following the acquisition date.
Investments in subsidlaries, joint ventures and associales are accounted for at cost less impaiment.

Deferrext tax s TeCognised on diferences belween The vaiue of assets (atier than goodwill) and liabilities
recognised in a business combination accounted for using the purchase method and the amounts that can

Basis of consolidation

The consohdated group financial statements consist of the financial statements of the parent company
CHT Holdings Limitad together with all entities controlled by the parent company (its subsidiaries) and the
group’s ghare of its interests in joint ventures and associates.

All financial statements are made up to 31 March 2021, Where necessary, adjustments are made to the
financial statements of subsidlarles to bring the accounting policies used into line with those used by other
members of the group.

All intra~group transactions, balances and unrealised gains on transactions between group companies are
aliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides
evidence of an impairment of the asset fran: .

Entities in which the group holds an Interest and which are Jointly controlled by the group and one or more
other venturers under a contractual arrangement are treated as joint ventures. Entities other than
subsidlary undertakings or joint ventures, in which the group has a participating interest and over whose
operating and financial policies the group exercises a significant influence, are treated as associates.

-12-
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CHT HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

14

15

16

Accounting policles {Continued)

investments in Joint ventures and associates are carried in the group balance sheet at cost plus post-
acqulsition changes in the group's share of the net assets of the entity, less any impairment in value. The
canying values of investments in joint ventures and associates include acquired goodwill,

If the group’s share of losses in a joint venture or assaclate equals or exceeds Its kwestment in the joint
venture or associate, the group does not recognise further losses uniess It has incurred obligations to do
soor has made payments on behalf of the joint venture or associate.

Urrealised gains arising from transactions with joint ventures and assoclaies are eliminated to the extent of
the group’s Inferest In the entity.

Golng concemn

The directors are aware of certain material uncertainties which may cause doubt on the company's ability
to continue as a going concem. The uncertainties are surrounding the Covid19 pandemic. As a resuit of
thie the economy going forward is uncertain, therefore the Impact on the company s not yet known,

At the time of approving the financial statements, the directors have a reasonabie expeclation that the
group has adequate resources o continue in operational exietence for the foreseeable future. Thus the
direclors continue o adopt the going concem basis of accounting in preparing the financial statements.

Tumover

Tumover is recognised at the fair value of the conelderation recalved or receivable for goods and services
provided in the normel course of business, and is shown net of VAT and other sales related taxes. The fair
value of consideration takes into account trade discounts, seftiement discounts and volume rebates.

When cash iaflows are deferred and represent a financing arrangement, the falr value of the consideration
is the present value of the future receipts. The difference between the fair value of the conslderalion and

the nominal amount received Is recognised as interest income.

Ravanuefromﬂwsaleofgoodsisreoognisadmnall of the following conditions are satisfied :

the Group has transferred the significant risks and rewards of ownership to the buyer.

the Group retains neither continuing managerisl involvement to the degree usually associated with
ownership nor effective conirol over the goods sold.

the amount of revenue can be measured rellably.

It is probable that the Group will receive the consideration due under the transaction; and

the costs incurred or to be Incurred In respect of the transactions can be transferred reliably.

intanglble fixed asssts - goodwill

Goodwill represents the excess of the cost of acquisition of a business over the fair value of net assets
acquired. It Is iniially recognised as an asset at cost and is subsequently measwed at cost less
socumulated amortisation and accumulated impairment losses. Goodwlll is considered to have a finite
Lpefullfeandlsamorﬂsedonasystenwﬁcbasisavcrltsexpectedllfe,whichlshnyears.

For the purposes of impairment iesting, goodwill is allocated to the cash-generating units expected to
penefit from the acquisition. Cash-generating units to which goodwill has been aflocated are tesied for
Impairment at least annually, or more frequently when there is an indication that the unit may be impaired.
i the recoverable amount of the cash-generating unit is less than the carying emount of the unit, the
impahnentlossisallocatadﬁrsttoreducetheeanying amount of any goodwill allocated to the unit and
then to the other assets of the unit pro-rata on the basis of the camying amount of each assel in the unit.

=13




CHT HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

17

1.8

Accounting policles (Continued)

Tangfble fixed assets
Tangible fixed assets are initially measured at cost and subsaquently measured at cost or valuation, net of
depreclation and any impairment losses. ty .

Depreciation is recognised 8o as to write off the cost or valuation of assels less their residual values over
their useful lives on the following bases:

Freehokl land and buildings No depreciation
Plant and equipment, fixtures and fittings and Between 5 and 10 years siraight line basis
computer equipment

The gain or loss arising on the disposal of an asset is determined as the difierence betwesn the sale
proceeds and the carrying value of the asset, and is recognised in the profit and loss account.

Fixed asset investments

Equity investments are measured at fair value through profit or loss, for those investments
that are not publicly traded and whose fair value cannot othemiseexl?:p;easured ree?i:igy. which are
recognised at cost less impairment until a refiable measure of fair vaiue becomes available.

In the parent company financlal statements, investments in subsidiaries, associates and jointly controlled
entities are initially measured at cost and subsequently measured at cost less any accumulatetf impairment
losses,

A subsidiary Is an entity controlied by the group. Control is the power to govern the financial and opersting
policies of the entity so as to obtaln benefils from its acivities,

An associate s an entity, being neither a subsidlary nor a joint venture, in which the company holds a long-
terrn Interest and where the company ha_s significant Influence. The group considers that It has significant
influence whera it has the power to participate In the financial and eperating decisions of the msocials.

oodvlzill. Any unamortised balance of goodwill Is included in the canying value of the investment in
assoclates.

Losses in excess of the carrying amount of an investment in an associats are recorded es a provision only
when IthI: company has incurred legal or constructive obligations or has made payments on behalf of the
associate.

In the parent company financial siatements, investments in associates are accounted for at cost less
Impairment.

Entities In which the group has a long term interest and shares control under & contractual arrangement
are classified as jointy controlled entities,

-14-




CHT HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

19

Accounting policies {Continued)

Impalrment of fixed assets

At sach reporiing period end date, the group reviews the carrying amounts of its tangible and intangible
assels 1o determine whether there Is any Indication that those assets have suffered an impairment loss. If
any such indication exists, the vecoverable amount of the asset is estimated in order to defermine the
axient of the impairment loss (if any). Where It Is not possible to estimate the recoverable amount of an
indvidual asset, the company estimates the recoverable amount of the cash-generating unit to which the
asset belongs.

The carrying amount of the Investments accounted for using the equity method is tesied for impairment as
asingle asset. Any goodwill included in the camying amount of the investment is not tested separately for
impairment.

Recoverable amount is the higher of fair value less costs o seli and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asss! for
which the estimates of future cash fiows have not been adjusted.

It the recoverable amount of an asset (or cash-generating unit) is estimated to be less than ite camying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impalrment loss Is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment foss Is treated as a revalustion decrease.

Impairment loss been recognised for the assel (or cash-generating unit) in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss, unless the relevant asset is camied at a
ravalued amount, In which case the reversal of the impairment loss is treated es a revaluation increase.

1.10 Stocks

1.1

Stocks are stated at the lowerofoostandestimatedsellngprloeiessnoshhmmphteand sell. Cost
comprises divect materials and, where applicable, direct labour costs and those overheads that have been
incurred In bringing the stocks to their present location and condition.

Stocks held for distribution st no or nominal consideration are measured at the lower of the lower of cost
and replacement cost, adjusted where applicable for any loss of service potential.

M each reporiing dete, an assessment Is made for impalrment. Any excess of the carrying amount of
siocks over Its estimated selling price less costs to complete and sell is recognised as an impairment loss
in profit or loss. Reversals of impairment losses are also recognised in profit or loss.

Cash and cash eguivalsnts

Cash and cash equivalents are basic financlal assets and include cash In hand, deposits held at call with
banks, other short-term liquid Invesiments with original maturities of three months or less, and bank
overdrafis. Bank overdrafts are shown within borrowings in current abiities.

-15-



CHTHOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1  Accounting policies (Continued)

1.12 Financial Instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues' of FRS 102 to all of its financial Instruments.

Financial instruments are recognised in the group's balance sheet when the gro becomes parly to the
contractual provisions of the instrument. group

Financial assets and liabllities are offset and the net amounts presented In the financiai statements when
there is a fegally enforceable right fo set off the recognised amounts and there is an infention to settle on a
net basis or to realise the asset and settle the liability simulianeousty,

Basic financlal assets
Basic financial aseets, which include debtors and cash and bank balances, are initially messured at

Other financial assets

Other financial assets, including Investments in equity instruments which are not subsldiarles, associates
of joint ventures, are initialy measured at fair value, which is normally the transaction price. Such assets
are subsequently carried at fair value and the changes in fair value are recognised in profit or loss, except
that investmenis in squity Instuments that are not publicly traded and whose fair values cannot be
measured rellably are measured st cost less Impairment.

impalrment of financlal assets
Financial assets, ather than those held at fair value through profit and loss, are assessed for indicators of
impairment at sach reporting and date,

Financlal assets are impaired where there is obiective evidancs that, as a result of oné o more events that
occurred afier the Initlal recognition of the financial assel, the estimated future cash flows have bean
affected. If an asset is impaired, the Impairment loss is the difference between the carrying amount and the

If there is a decrease in the impairment loss arising from an svent oocurring after the impsirment was
recognised, the impairment is reversed. The reversal is such that the cument camying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised,
The impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the assst axpire
or are settied, or when the group transfars the financial asset and substantlally all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control
of the asset has transferred to ancther party that is able to sail the asset in its entirety to an unrelated third

party.

Classification of financial liabilitles

Financial liabllities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the group afler deducting all of its liabilities.
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CHT HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1  Actounting policies (Continued)

Basic financial liabliities

Basic financial Eabilities, Including creditors, bank loans, loans from fellow group companies and

preference shares that are classified as debt, are Initially recognised at transaction price unless the
ent constitutes a financing transaction, where the debt instrument 1s measured at the present

velve of the future payments discounted at a market rate of Interest. Financial liabilites classified as

payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations 1o pay for goods or sarvices that have been acquired in the ordinary course
of business from suppliers. Amounts payable are dlassified as cument lisbilities if payment is due within
one year or less. If not, they are presented as non-current liabilies. Trade creditors are recognised Inftially
&t ransaction price and subsequently meesured at amortised cost using the effective inferest method.

Other financial labliities

Derivatives, including Interest rate swaps and forward foreign exchange contracts, are not basic financiel
instruments. Derivatives are initialy recognised at fair value on the date a derivative contract is entered
into and are subsequently re-measured at their fair valus. Changes in the fair value of derivalives are
recognised in profit or loss in finance costs or finance Income as appropriate, unless hedge accounting is
gpplied and the hedge Is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured
at fair value through profit or loss. Debt instruments may he designated as being measured at fair value
through profit or loss fo eliminate or reduce an accounting mismatch or if the instruments are measured
and thelr performance evaluated on a fair vaiue basis In accordance with a documented risk management
of investment strategy.

Derecognition of financial liabilitles
Fnancial liabllities are deracognised when the group's contractral obligations expire or are discharged or
canceled.

1.13 Equity instruments
Equity instruments issued by the group are recorded at the procaeds received, net of fransaction costs.
Dividends payable on equity instruments are recognised as liabliities once they are no longer at the
discretion of the group.

1.14 Taxatlon
Thetaxexpenserepresentsthesumoﬂhetaxcunanﬂypayablemddeferredtax.

Cusrrent tax

The tax currently payable is based on taxable profit for the year, Texable profit differs from net profit as
reported in the profit and losa account because it excludes items of income or expense that sre taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The group’s
Eabillty for current tax is calcutated using tax rates that heve been enacied or substantively enacted by the
reporting end date.
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CHT HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1 Accounting policles {Continued)

Deferred tax

Deferred tax iiabllties are generally recognised for all iming differences and deferred tax assets am
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
llabllittes or other future taxable profits. Such assets and lisbliities are not recognised if the timing
difference arises from goodwill or from the initial recognition of other assets and liabilitiss In & transaction
that affects neither the tax profit nor the accounting profit.

when the liability is settied or the asset is realised. Deferred tax Is charged or credited in the profit and loss
account, except when it relates fo tems charged or credited directly to equity, in which case the defarred
tax is also dealt with In equity. Deferred tax sssets and liabliitias are offset i, and only if, there Is & legally
enforceable right to offset current tax assets and liabilities and the deferred tax assets and fiabilitles relaty
to taxes levied by the same tax authority.

1.15 Provisions
Provislons are recognised when the group has a legal or constructive present obligation as a resuylt of g
past event, it is probable that the group will be required to settle that obligation and a reliable estimate can
be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the reporting end date, taking into account the risks and uncertainties surrounding the

1.16 Employee benefits
The costs of short-term employee benefits are recognised as a fiability and an expensse, unlass those costs
are required to be recognised e part of the cost of stock or fixed assets, — .

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services
are received,

Termination benefits are recognised immediately as an expense when the company is demonstrably
commitied fo terminate the employment of an employee or to provide termination benefits.

1.17 Retlrement benefifs
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

1,18 Leases
Rentals payable under aperating leases, including any lease incentives recsived, are charged to profit or
loss on a straight line basis over the term of the relevant lease except where another more systematic
basis is more representative of the time pattern In which economic benefits from the leased asset are
consumed.

1.1¢ Forelgn exchange
Transactions in currencies other than pounds steriing are recorded at the rates of exchange prevailing at
the dates of the fransactions. At each reporting end date, monetary assets and liabiliies that are
denominated in foreign cumencies are retransiated at the rates prevailing on the reporting end date. Gaing
and osses arising on translation in the period are included in profit or loss.
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CHT HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL ST, ATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

2  Juigements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements,
estinates and assumplions about the carrying amount of assets and Kabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical sxperience and

ofher factors that are considered to be relevant. Actual resulis may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estmates are recognised in the period in which the estimate Is revised where the revision affects only that
peiiod, or in the period of the revision and future periods where the revision affects both current and futurs

The group has made provisions for the cost of restructure planned which includes store closures, stock

reduction and relocation of operations. These provisions include @ number of are

estimation.

3  Tunover and other revenue

Other revenuse
Inierest income

Turnover analysed by geographical market
United Kingdom

Rest of Europe

Rest of the world

4  Operating profit

Operating profit for the year is stated after charging/(crediting):

Exchange differences apart from those arising on fnancial instruments
measured at fair value through profit or loss

Depreciation of owned tangible fixed assets
Profit on disposal of tanglble fixed assets
Amortisation of Intangible assets

Operating lease charges

2021
£000

17,826
3,380
5,808

21,12

e ——
E———

2021
£000

220
€0

349
380

as of judgement and

4,415
7,81

(267)
85
23)

349
628
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CHT HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

§  Auditor's remuneration
Fees payabie to the company's auditor and associates:
For audit services

Audit of the financial staternents of the group and company
Audtt of the financial statements of the company’s subsidiaries

2021
£000

19

Company
2021
Number

—
—
——1

Company
2021
£000

2020
£000

18

2020
Number

-
—
——
——

2029
£000

& Employees
The average monthly number of persons (including directors) employed by the group and company during
the vear was:

Group
2021 2020
Number Number
Sales, distribution and marketing 81 169
Adminisiration 9 21
Total 90 190
Their aggregate remuneration comprised:
Group
2021 2020
£000 £000
Wages and salaries 1,831 38668
Social securily cosls 192 314
Pension costs 53 88
2,076 4,070

7 Interest recelvable and simiiar income

interest income
Interest on bank deposlts

Investment income includes the following:

Interest on financlal assets not measured at fair value through profit or loss

2021
£000

| 5

1

W4

I |

2020

l. &
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CHT HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

g8 Intrest payable and simllar expenses

Interest on financlal Babillies measured at amortised cost:
Interest on bank overdrafts end loans

9  Taxatlon

Current tax
UK corporation tax on profits for the current period

201

i85

2021
£000
1

321

2020
£000
1

The actual charge for the ysar can be reconciled to the expected (credit)/charge for the year based on the

prdﬂtorlossandhaslandardrateoftaxaafollows:

(Loss)/profit before taxation

Expected tax (credit)/charge based on the standard rate of corporation tax in
the UK of 19.00% (2020: 19.00%)

Tex effect of expenses that are not deductible in determining taxable profit
Tex effect of utilisation of tax Josses not previously recognised

Unutilised tax losses carried forward

Permanent caplial allowances in excess of depreciation

Depreciation on assets not qualifying for tax allowances

Amortisation on assets not qualifying for tax allowances

Other permanent differences

Taxation charge

10 Intangible fixed asssts

Group

Cost
A 1 April 2020 and 31 March 2021

Amortisation and impairment
At 1 April 2020
Amortisation charged for the year

At 31 March 2021

2021
£000

(61)

(12)
5

(150}
129

(in

48
@

1

32

Il

Goodwill
£000

6,891
5,857
349

6,308
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CHT HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

10 Intangible fixed agsets

Carnying amount
At 31 March 2021

At 31 March 2020

The company had no intengible fixed assets at 31 March 2021 or 31 March 2020,

11 Tangible fixed assets

Group Freshold land
and buildings
£000

Cost
At 1 April 2020 6
Additions .
Disposals -
At 31 March 2021 5

Depreciation and impairment
At 1 April 2020

Depreciation charged in the year
Eliminated in respect of disposals

At 31 March 2021

Carrying amount
At 31 March 2021

At 31 March 2020

The company had no tangible fixed assets at 31 March 2021 or 31 March 2020.

12 Fixed asset Investments

Group
2021 2020
Notss £000 £000
Invastments in subsidiaries 13 - -

(Continued)
685
1,084
Pllant and Total
nt,
Fixturos and
fittings and
compuber
oquipmant
£000 £000
3,976 3,982
15 15
(111) {111)
3,880 3,866
3,858 3,858
60 60
(82) (82)
3,836 3,836
44 50
118 124
Company
2021 2029
£000 £000
8,421 8,421




CHT HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

12  Fixed asset Investments

Movements In fixed asset Investments
Company

Cost or valuation
At1 April 2020 and 31 March 2021

Carrylng amount
At31 March 2021

At31 March 2020

13 Subsidlaries

Details of the company’s subsidiaries at 31 March 2021 are as follows:

Name of undertaking Ragistered office
Clulsty Home Toxtiles Limited England snd Wales
Walspun UK Limitad England and Wales
E.R. Kingsley (Textlles) Limlted England and Wales
Chiisty UK Limited England and Wales
Christy 2004 Limiled England and Weles
Chiisty Europe GuinbH Germany

Christy Lifestyla LLC USA

The subeidiaries have the same registered office as the company except for :

Christy Europe GmbH
Cbere Breite 14
72336 Balingan
Deutschiand

Christy Lifestyle LLC
3001 Gantz Road
Grove City

Ohio

43123

14 Financlal instruments

Canrying amount of financlal assetls
Debt Instruments measured at amoriised cost 9,079 13,364

Carrying amount of financial liabilities
Measured al amoriised cost 17,066 16,268

Clase of
shares held

Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
N/A

2021

4,876

F

(Continued)

Shares in
subsidiaries

8,421

8421

BA21

% Held
Direct

100.00
100.00
100.00
100.00
100.00
100.00




CHT HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

14

15

16

Financlal Instruments {Continued)

Financlal assets measured at amortised cost comprise cash, trade debtors, amounts due to group and
related undertakings and ather debtors,

Financial liabilities measured at amortised cost comprise bank overdrafts, frade creditors, amounts due fo
group and related undertakings and other creditors.

Stocks
Group Company
2021 2020 2021 2020
£000 £000 £000 £000
Finished geods and goods for resale 6,707 4,148 - -

The difference between purchase price or production cost of stocks and their replacement cost is nol
material.

Debtors
Group Company
2021 2020 2021 2020

Amounts falling due within one ysar: £000 £000 £000 £000
Trade deblors 4411 7,803 - -
Amounts owed by group undertakings 4,547 5612 4,865 6,736
Other debtors 121 149 1 10
Prepayments and accrued Income 17 49 1 (2)

S 9,086 13413 4,877 8,743
Amounts falling due after more than ona year:

Deferred tax asset (note 20) 176 176

al

Total debtors 9,272 3,588 4,477

5 1.
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CHT HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

17 Cnditors: amounts falling duse within one year

Group Company
2021 2020 201 2020
Notes £000 £000 £000 £000
Benk loans 18 2,740 4,281 2,740 4,281
Trade creditors 2,336 5379 - -
Amounts owed to group undertakings 10,169 7,256 4,587 4,726
Corporation tax payable L 89 " -
Olher taxation and social security 363 344 - -
Other creditors 483 485 55 80
Acctuals and defamed Income 1,339 847 - -
17,520 18,691 7,382 9,067

Aliamounts owed to group undertakings are unsecured and repayable on demand.

Bank overdrafts with the Bank of Baroda are secured by a first pari passu charge ranking with Barclays
Bank over efl property and assets of fhe Company and a corporate guarantee from Welspun India Limited.

On the 7th April 2017 the company entered into a debenture with Barclays Bank PLC, this charge
contained a fixed charge and ficating charges over all the property or undertakings of the company, also
contalning a negative pledge.

18 Loans and overdrafis

Group Company
2021 2020 2021 2020
£000 £000 £000 £000
Bank lans 2,740 4,281 2,740 4,281
Peyabls within one year 2,740 4,281 2,740 4,281
19 Provisions for Habilities
Group
£000 £000 £000
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CHT HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

19 Provisions for liabillties

Movements on provigions:

Group

At 1 April 2020
Utitisation of provision

At 31 March 2021

{Continued)

The provision represents costs of the planned restructure which includes coste in respect of store closures,

stock reduction and relocation of operations due to be actioned within the next 6 months.

20 Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the group and company, and

movements thereon:
Assots
2021
Group E000
Accelerated capital allowances 178
There were no deferred tax movements in the year.
21 Retiroment benefit schemes
2021
Defined contribution schemes £000
Charge te profit or loss in respect of defined contribttion schemes 53

_—

Assels
2020
£000

176

—
—

A defined contribution pension scheme is operated for all qualifying employees. The asssets of the scheme

are held separately from those of the group in an independently administered fund.

22  Share capital

Group and company
2021 2020
Ordinary share capital £000 £000
Issued and fully pald
5,083,760 Ordinary shares of £1 each 5,094 5,084
23 Reserves




CHT HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

23 Reserves {Continued)
Profit and loss reserves
Shere pramium account
The share premium account is the cumulative premium paid over and above the nominal value of shares
issued.

Profit and loss acsount
The profit and loss account is the cumulative retained eamings of the company comprising of both
distributable and non-distributable reserves.

24 Operating lease commitments

Lestee
Al the reporting end daie the group had outstanding commiiments for fulure minimum lease payments
under non-cancellable operating leases, which fall due as follows:

Group Company
2021 2021 2020
£000 £000 £000

Between two and five years 3g2
In over five yoars 12

643

p—

2020
£000
Within one year 269 312 - N
493
40
845
25 Ralated party transactions

Remuneration of key management personnsl
The remuneretion of key management personnel is as follows.

201 2020
£000 £000
Aggregate compensation 438 562

Other information
The group Is exempt from disclosing related party fransacions between wholly owned group members.
Thenaremottnrmhhdpaﬂyﬂansacﬁonsmdlsdoseformeyaar.
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINVED)
FOR THE YEAR ENDED 31 MARCH 2021

26 Controlling party

The immediaie parent undertaking, by virtue of its 100% shareholding In CHT Holdings Limited is Welspun

Home Textiles UK Limited, a company registered in the United Kingdom.

At 31 March 2021, the ultimate parent undertaking and controling parly is Welspun india Limited, a
nge. The Mumbai (India)

company incorporated in Indla and quoied on the Mumbai (Indla) Stock Excha
Stock Exchange address is Phiroze Jesjeebhoy Towers, Mumabl-400001, India.

Welspun india Limited is the parent undertaking of the largest group of underlakings to consolidate these
financial statements at 31 March 2021. The consolidated financial statements of Welspun India an

publically available.

Welspun Home Textiles UK Limkted is the parent undertaking of the smallest group of undertakings to

consolidate these financial statements.

27  Piror period adjustment

A prior period sdjustment has been made to the comparutive balance sheet, impacling debtors and
crediiors only. The adjustment relates fo hislorical group undertaking balances which were ellminated in the
prior period of £5.004m. The balances have now been corrected to reflect the true amounts due from and

owed to the group.

R

——— e it






